What the Governor’s Talking about This Week

Friday, Sept. 18, 2009

Governor Wants Budget that Protects Citizens; Will Not Support Dangerous Cuts  
The Senate Majority Leader and Speaker of the House announced an agreement Wednesday on budget targets for the 2009-2010 fiscal year.  The targets closely mirror those approved by Senate Republicans in June.

Talking points:

· The governor will not support dangerous cuts.  The Senate Republican cuts are too deep, and would harm Michigan citizens and endanger our state’s future.

· The Senate Republican cuts would:

· Eliminate the Michigan Promise college scholarship, Michigan’s first universal scholarship that sends the message to students that we expect them to continue their education after high school and we’ll help pay them to do it.

· Decimate revenue sharing payments to local communities, money that’s used to pay for police and fire protection. Without revenue sharing in these tough economic times, communities could be forced to choose between cutting critical public safety services or bankruptcy.

· Cut Medicaid reimbursement rates to doctors and hospitals that treat the poor.  This could reduce access to health care services for our most vulnerable citizens.

· The governor wants a budget on her desk that helps create jobs and protects the things that matter most to people, like college scholarships for our children, police and fire services, and health care for the most vulnerable in our society.

Additionally, a proposal has been floated that the legislature first cut $1.2 billion from the budget and then consider raising new revenue to restore some of the cuts. 

Talking points:

· Under that scenario, there’s no leverage, no guarantee to ensure that the legislature considers new sources of revenue.

· A budget agreement must be a comprehensive deal, and a deal that’s good for Michigan.

Congress Asked to Extend Unemployment Benefits
On Tuesday, the governor along with 21 other governors sent a letter to congressional leadership asking Congress to extend unemployment benefits.  The letter calls on Congress to authorize another extension of benefits and a continuation of extensions already in place through 2010.

Talking points:

· Approximately 100,000 unemployed workers in Michigan and 1.4 million nationally are expected to lose their unemployment benefits by the end of the year.

· Michigan currently provides up to 79 weeks of unemployment insurance benefits: 26 weeks of state benefits, 33 weeks of federally-funded Emergency Unemployment Compensation (EUC), and 20 weeks of federally-funded extended benefits.  People receiving unemployment benefits also are collecting an extra $25 a week in federal additional compensation (FAC). Both EUC and FAC are scheduled to expire in December.

· Unemployment benefits help protect the unemployed during difficult economic times while injecting money directly into the Michigan economy.  Every dollar of unemployment benefits produces $2.15 in economic growth. 
Governor, Huron Tribe Amend Gaming Compact

The governor and the Nottawaseppi Huron Band of the Potawatomi announced on Monday the signing of an amended gaming compact.  The amendment officially takes effect when published in the Federal Register.

Talking points:

· The amended compact stabilizes the revenue sharing agreement between the state of Michigan and the tribe and its FireKeepers Casino in Emmet Township near Battle Creek.  

· It also restructures the Local Revenue Sharing Board to include more communities near FireKeepers Casino and clarifies the funding formula for local revenue sharing funds.

· The new agreement benefits the state, the tribe and local communities in Calhoun County.  It creates a better understanding and relationship between the state and the tribe while stabilizing a revenue stream used to enhance Michigan’s economic development efforts. 

Highlights of Japan Investment Mission Include Conference, Denso Meeting
On Monday the governor returned from her investment mission to Japan where she spoke at the Japan-Midwest U.S. Association Conference and met with Denso executives to encourage the company’s expansion in Michigan.  Denso presently has facilities in Battle Creek and Southfield.

Talking points:

· The recent announcements of major alternative energy and advanced battery projects in Michigan helped the governor make the case that our state is the best place in North America for global companies in these fields to locate or expand.

· In her remarks to the Japan-Midwest U.S. Association Conference in Tokyo, the governor formally invited association members to Detroit, site of the 2010 conference.

· This trip to Japan was the governor’s ninth overseas investment mission since 2004.  Her previous missions to Austria, Germany, Israel, Japan, Jordan and Sweden resulted in 45 companies announcing more than $955 million in new investment in Michigan and almost 11,000 jobs created or retained.
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